INDIA AVIATION TRAINING INSTITUTE
PRIVATE LIMITED

ANNUAL ACCOUNTS 2012-13




T. VELU PILLAI & CO.
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF INDIA AVIATION TRAINING INSTITUTE (P) L'TD
Report on the Financial Statements

We have audited the accompanying financial statements of Tndia Aviadon Tramning Instrate Prvare
Lumned, which comprise the Balance Sheet as ar March 31, 2013 and the Statement of Profit and 1oss
and Cash Flow Statement for the vear ended and a summary of significant accounting policies and
other explanatory information

Management’s Responsibility for the Financial Statements

Management 15 responsible for the preparation of these financial statements that give true and fais
view of the financial positon, financial performance and cash flows of the company in accordance
with the Accounting Standards referred to in sub-section (3C) of section 211 of the Companies Act,
1956 (“the Act™ ). This responsibility includes the design, implementation and maintenance of
mternal control relevant to the preparaton and presentation of the financial statemenrs that gIve a trae
and fair view and are free from material misstatement, whether due to fraund or error.

Auditor's responsibility

Our responsthiliey 15 1o express an opinion on these financial statements based on our audit,

We conducted our audit in accordance with the Standards on Auditing 1ssued by the Instture of
Chartered Accountants of India. Those Standards tequire that we comply with ethical requirements
and plan and perform the audic to obtain reasonable assurance about whether the financial statements
are free of material misstatement,

An audit involves performimg procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selecred depend on the auditor’s judgment, including the
assessment of the nsk of material misstatement of the financial statements, whether due o fraud or
error. In making those risk assessments, the aeditor considers mnternal control relevant w the
Company’s preparation and fair presentation of the financial statements in order to desipn audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estumates mace
by management, as well as evaluating the overall presentation of financial starements.

We believe that the audit evidence we have obrined is sufficienr and appropriate to provide a basis
for our audir opinion.

Opinion
In our opimon and to the best of our mformanon and accordig o the explanations given to us, the

tinancial statements give the informarion required by the Act i the manner so required and give a true
and fair view m conformity with the accounnng principles generally accepted m India:
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{a) i the case of the Balance Sheet, the state of affairs of the Company as at March 31, 2013;
{b) in the case of the Profit and Loss Account, of loss for the vear ended on that date: and

(c} i the case of Cash Flow Statement, of the cash fAows for the vear ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Reporr) Order, 2003 (the order), 1ssued by the
Central Government of India, in terms of sub-secnon (4A} of Secnon 227 of the Act, we give in the
Annexure a statement on the matters specified in paragraphs 4 & 5 of the order.

2. As required by Secnon 22703} of the Act, we report thar

a) We have obtained all the informaton and explananons which to the best of our knowledge and
belief were necessary for the purpose of our audir;

b} In our opimon, proper books of account as required by law have been kept by the Company so
far as it appears from our examunanon of such books;

¢} The Balance Sheet, Statement of Profir and Loss, and Cash Flow Statemenr dealt wath by this
report are in agreement with the Books of account;

dj In our opimion, the Balance Sheet, the statement of Profit and [oss and the Cash Flow
Statement comply with the Accounung Standards referred o in sub secuion (3C) of Secunon 211
of the Companies Act, 1956, 10 the extenr applicable;

¢} On the basis of the wntten representations received from the Directors as on 31st March, 2013
and taken on record by the Board of Directors, none of the Directors 15 disqualified as on 31st
March, 2013 from being appomnred as Director in terms of Clause (g} of sub-section (1) of
Secnion 274 of the Companies Act, 1956;

f) Since the Central Government has not 1ssued any notification as to the rate at which the cess 1s
to be paid under secnon 441\ of the Companies Act, 1956 nor has it issued any Rules under the
satd section, preseribing the manner i which such cess 15 to be paid, no cess 1s due and payable

' by the Company. '

For T VELUPILLAIL & CO
{ harrered Accountants
FRMN: (045925)

Anto Joseph
Bangalore Partner
Date: 03/09/2013 Membership No: (203958)
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ANNEXURE TO THE AUDITORS' REPORT

Referred to in paragraph 1 of our report, of even date, to the members of India Aviation
Training Institute Private Limited for the year ended 31" March 2013,

The company is not having any Fixed Assets duning the penod, hence the quesnon of commenting on
Fixed Assets as required by clause | of Compames {Auditor’s Report) Order, 2003, and amendments
thereto by Companies (Auditor’s Report) Order 2004 issued by the Government of India, in rerms of
Secuon 227(4A) of the Companies Act, 1956 does not anse.

As the company does not have any inventories dunng the penod under audit, need for commenting
on the same as required by clause 2 of Compames {Auditor's Report) Order, 2003, and amendments
thereto by Companies (Auditor’s Reporr) Order 2004 1ssued by the Government of India, in terms of
Secion 227(4A) of the Companies Act, 1956 does nor anse.

‘The company has neither granted nor raken any loans or advances n the nature of loans to parties
covered n the register mamntained under section 301 of the Companies Act, 1956. Hence, the question
of reporting whether the terms and conditions of such loans are prejudicial to the mrerests of the
C{}mpﬂ“}' HT'H.:I \.\-'I'Iﬂthl_'r r(.':lF{:lllﬂb]t.‘ S-ll'_‘rlh' ff'l!' ruunvt'r}',." r(:pa}'rnu!'ﬂ i l'f over dues uf HI.I.EI'I I[!:I.n.bi are [ﬂk(.'“.
does not anse.

In respect  of tmansactons entered i the register muntained m pursuance of Sec 301 of the
Companies Act 1956,

a) Based on audit procedures applied by us, to the best of our knowledge and belief and according 1o
the mformation and explanations given to us we are of the opinion that the transactions that needed
to be entered into the register maintained under secton 301 have been so entered.

b} In our opinion and according to the informanon and explanatons given to us, there are no
transactions made 1n pursuance of such contracts or arrangements and exceeding Rs.5 Lakhs n
respect of any party duning the vear, which need 10 be entered in the repster required o be maintained
under that section.

In our opmion and according o the informanon and explananons given to us | there 1s an adequarte
internal control system commensurate with the size of the Company and the nature of s business
with regards to the purchase of inventory and fixed assets, and with regard to the sale of goods and
services . Durning the course of our audit we have not nonced any continung failure to correct any
majot weakness in internal control systems,

In our opinion and according to the mformaton and explanations given to us, the Company has not
accepted deposits from the public and therefore, the provision of secnon 58A and 58AA of the
companies at, 1956 and rules thereunder are not applicable to the company.

In our upiul'un. the COMpPaI, has an internal audit system commensarate with the size and the namure
of us business during the year under audit.

According to the information and explanations provided by the management, the company 15 not
engaged i production, processing, manufacturing or muning acivinies. Hence, the provisions of
secnon 209 (1) (d) do not apply to the company. Hence, in our opinion, no comment on maintenance
ofcost records under secton 209 (1] (d) 1s required.
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0.

{a} According to the records of the company, there were no delays in remittance of undisputed
statatory dues mncluding, Employees Provident Fund, Emplovees State Insurance dues, service fax
dues, Income Tax, Wealth Tax, Customs Duty, Excise Dury, cess and other statuts ir;.- dues with the
appropnate authorities during the year, other than Tax Deducted at Source

(b} According to the information and explananons given 1o us, no marerial  undisputed amounts
]‘!ﬂjﬁﬂﬂt i respect of income tax, wealth ax, sales rax, custom dury, Service Tax, and cxcise dut?: were
outstanding, as at 317 March 2013, for a penod of more than six months from the date of they became
pavable.

(€} hecording to the records of the company, there are no dues of Income Tax, Sales Tax, Wealth
Tax, Customs Dhuaty, Excse Doy, and cess, which have not been deposited oo account of any d.i:-'putt.

W T be company s accmniafed losses have exceeded its net worth; the company has imewrred cash Joss of Ry 10347 during

11

15

[ 6.

14

the year and Ry 13455 in the immicdiately preceding previous year.

According to records of the company, the company has not borrowed from financial imsttutions or
banks or ssued debenrores ull 317" March, 2003, Henee, i our apinion, the gquestion of reporting on
defanlts i repayment of ducs to financial insututons or banks or debenture does not arise.

. Aceording 1o the records of the com any, the company has not pranted any loans and advances on
g pan) pam} g ;

the basis of secunty by way of pledpe of shares, debenmures and other secunues.

In our npminn, and to the best of our informanon and :n.'cnrdlng tor the explan;nmm; pm'.'idcd by the
MANAEEMCnt, we are of the upimuu that the company s nesther a chit fund nor a wdhi/mutoal bene i
society. Hence wn our opinton, the requirements of Para 4 (xi1) of the Order do not apply 1o the
company.

< As per records of the company and the nformanon and explanatons given to us by the management,

company 1s not dealing or rrading in shares, securines, debenires and other invesiments.

- According o the records of the company and the mformaton and explanauons provided by the

management, the company has not given any guarantee for loans taken by others from banks and
financial insatutions.

.:".Ei.:ul'diug to the records of the comyprany, the company hasy niot obtaned any term loans. Hence,
comments under the clause {(xv1) are nor called for.

Veeording to the informanon and r:r;]"ll:l.nmim‘m prven to us and on oan overall exammaton of the
balance sheet of the company, we report that no funds raised on short term basis have been used for
long teem investments by the company.

- According 1o the records of the company and the mformanon and explanations provided by the

management, the company has not made any preferential allotment of shares to parties and companies
covered n the register maintained under section 301 of the Act

According to the records of the company, the company has not tssued any debentures.
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20. The company has not raised any monev by public issues during the peniod covered by our audit
report.

21 Based wpon the audit procedures performed and information and explanations given by the
management, we report that no fraud on or by the compatty has been noticed or reported during the
course of our audir.

For TVELUPIHLLAL & CO
Chartered Accountants
FRN: (045925}

to Joseph

Bangalore Partner
Date: 03/09/2013 Membership Nao: (203958)



INDIA AVIATION TRAINING INSTITUTE PVT LTI

in Bx
NOTE As ar AB 2
Balance Sheet T Mst March 2013 3151t Macch 2012
EQGUITY AND LIABILITIES
SHAREHOLDERS' FUNDS
Bhare capinl 3 (WEANE L] [NESRTILY]
Reserves and surplus 4 (228,30 (218,153
(1,28,700) (1,158,153}
NON-CURRENT LIABILITIES
Crhie Song term fiabilities K 2407138 79340
28,067,138 27,593,342
CURRENT LIABILITIES
Trade pavables & 13,5949 36648
33,390 648
TOTAL 1188 27,11,837
ASSETS
NOMN-CURRENT ASSETS
Fixed amices
Caparad work - pregress XFAAT X183
27,1837 27, 11,837
CURRENT ASSETS
[OTAL 27,11,837 27,1L837
COMMITMENTS AND CONTINGENCIES 7
SIGNIFICANT ACCCOUNTING POLICIES & NOTES OM ACCOUNT 1682
The notes referred o above form anantegral pan of he fineacsd siements i
This is e Nalance Sheet refeoed 1o i our wpore of even date,
As per aur report aftached
Sfue T Vetupillod & Co. : A
Chartered Accounta N
Firm's o ; milter GO45925 f_;' e / dr‘\, ﬂ ﬁ—“\../
S
1L
Anto MK Ve Raghavan R Karthikeyern
Partrier o __Afrector Ihrector
Membership Number: (0203955 s
Bangalore

Date: 03.09.2013 Certified True Cup'f

Forindia Aviat{pd Training Institute Pyt. Ltd.




INDIA AVIATION TRAINING INSTITUTE PVT LTD

fn Rs
NOTE As at As at

Statement of Profit and Loss 31s1 March 2013 3sr March 2012
REVENUE
Creher inconme 8 2219 1345
TOTAL REVENUE 2219 1545
EXPENSES
Chher expenses ] 12,766 15,0660
TOTAL EXPENSES 12,766 15,040
PROFIT BEFORE TAX AND EXCEPTIONAL ITEMS {10,547} [13,455)
Tax expense

Current mx

Deferred tax
PROFIT AFTER TAX BEFORE EXCEPFTIONAL ITEMS {10,547) (13,435}
Fxeephonal ems - .
PROFIT AFTER TAX AND EXCEPTIONAL ITEMS {10,547) {15,455
PROFIT FOR THE YEAR (10,547) (13,455)
Eamings per equity sharc:
{1} Hame & Dibured {Par value Rz, 100 10 {1.0%5) (LAS)

The noes referred to above fiem an mecgral pan of the Bnanoal satements
Thae i the Staterment of Profit and Loss ecforred o m our cepont of oven dare.

As per our report aftached
Sor T. Velupilla: & Co,
Chartered Accountarts

Bargaiore
Dare: 03082013

E Kﬂﬂhﬂﬁ:kr_ﬁm
Ihrecigr

Certified True Copy

Fori

ndia Avigfldn Training institute Put. Ltd.

 Authorissé Sigtores



Year eouded Year ended
Cash Flow Statement 3hse March 2003 31t March 2012
A-CASH FLOW FROM OPERATING ACTIVITIES
Met Probit)/ (Loss) before masation after prer penaod s {10,547 [15.455)

Adjusterenis to Reconeile profie before mx o cash pooveded
Iy operaning netvities

Deprecaation /amartietion

Ineeresl mciane

Tntenest Pad

Crain o forcign exchange transactions

Profit brom sale of investmests
Orperating profit before working capital changes {10,547 (13,455)
Muovements i working caparal

{bscrcare)/ Decrens in Sundry debmors

{Inercasc)/ Dieceease m loans and advances

thavcrease)f | decrease momhier current assots

shrorease)f Diecrense s Uil nam-cugrent assets
(increase) FDecrense e bsvenones

Inesense/ (| eorease) m tade payables {3245 3455
Increase/ { Deerease) i other loog term Liabibics 13,796 10,0606
Cash generated from operating activities 2 &

[iever taxey pasd

Met Cash generated from Operating Activitics _

B-CASH FLOW FROM INVESTING ACTIVITIES
PMurchase of fsed assers
Inrereat recenvd
Procerds Froim Sale of Investmenis

Profit from Sale of lnvestmonis
Met Cash provided by /(used i) Investing Activities - -

C-CASH FLOW FROM FINANCING ACTIVITIES

Procesds {rom share capital

Inrerest on Powromangs

Proceeds fromi shaors rerm bocoowmngs-coclange pam

Met Cash wsed in Financing Activities - -

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AS AT BEGINNING OF THE YEAR
CASH AND CASH EQUIVALENT AT THE YEAR END

The notes reberred ta above farm an mivgeal pan of the francal srarements
[Tus is the Cash Flow Staement eefeered o our report of cven date

As per pur report aftacked
Sor T Velupalio & Co J
Chartered Accountants |

] - - f:( ' |14 E o
J et i
,/‘I-%K.ijayw Raghavan E. Kgefhakeyoan

' Drrector Direc
o True COPY

CE{’I“

b Forindia Aviglfon Training Institute Pyt, Lid,

Date: 03002013



INDIA AVIATION TRAINING AND INSTITUTE PRIVATE LIMITED

NOTES ATTACHED TO AND FORMING PART OF ACCOUNTS FOR THE
PERIOD ENDED 31 MARCH 2013

1. SIGNIFICANT ACCOUNTING POLICIES

1.1

1.4

Basis of preparation of financial statements:

The financial statements have been prepared and presented under the historical cost convention
on the accrual basis of accounting in accordance with the Generally Accepred Accounting
Principles in India (‘Indian GAAP") and comply with the mandatory Accounting Standards (*AS)
prescribed by Companies (Accounting Standard) Rules, 2006 and the relevan: provisions of the
Companies Act, 1956 {'the Act’). The accounting policies have been consistently applied by the
Company and are consistent with those used in the previous vear unless otherwise srared

Use of estimartes:

The preparanon of financial statements 5 in conformity with generally accepred accounting
panciples, which requires the management of the Company 1o make esumates and assumptions
that affect the reported amounts of assets and babilines and disclosure of contngent liabilites at
the dare of the financial statements and the results of operations dunng the reporting periods.
Although these esumates are based upon management’s best knowledpe of current events and
actions, actual results could differ from those estimares. Significant estimates used by management
in the preparation of these tinandal starements include the estimares of the economie useful lives
of the fixed assets, provisions for bad and doubtful trade receivables, employee benefits, and
estimation of revenue and project completion, Any revision to accounting estimates are
recogiized prospectively.

Foreign Currency Transactions:

Transactions in foreign cutrencies are recognized at the rates of exchange prevailing on the dares
of the ransactions. Monetary assets and labilinies in foreign currency on the balance sheet date are
converted at the exchange rates prevailing on that date and gains/losses are adjusted in the profit
and loss account. :

Revenue Recognition:
Interest Income n-n:mgrﬂzcd as per the rerms of deposit

Investments:
lnvestments thar are readily realizable and intended to be held for not more than one vear are

classified as current mvesunents. All other investments are classified as long-term_investments.
Current investments are carmed ar lower of cost and fair value deternuned on an individual
investment basis. Long-term investments are carried at cost, However, provision for diminution in
value is made o recognise a decline other than temporary in the value of the long-term

investments
T



2 NOTES ON ACCOUNTS
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24

25

Earnings per Share:

Basic earnings per share are calculated by dividing the net profit or loss for the penod annbutable
to equity sharcholders (after deducting preference dividends and attmbutable raxes) by the
weighted average number of equity shares outstanding during the peniod. Pardy paid equity shares
are treated as a fraction of an equity share to the extent that they are enntled to participate in
dividends relative to a fully paid equity share dunng the reporting peniod. For the purpose of
calculating diluted earnings per share, the net profit or loss for the pedod annbutable to equiry
shareholders and the weighted average number of shares outstanding durng the penod are
adjusted for the effects of all dilunve potennal equity shares.

Deferred Tax:
Owing to uncertainty of profit in the near future, the company has not recognized deferred rax

Leases:

Leases, where the lessor effectively retains subsmanually all the nsks and benefits of ownershup of
the leased item, are classificd as operating leases. Operating lease payments are recognized as an
expense in the Statement of profit and loss on a straight-line basis over the lease term.

Related Party Disclosure:
2.4.1 Related Party Transacuons- Other long rerm labilines
, 7 A o Nature of | Balance Transacuons duning | Balance
5No Name of the Party Relation 31/03/2012 | the year | 31/03/2013
Debut | Credit '
1. Indian Aero Ventures Holding | 27,81,812 Nil NI TZ?,EI,EIE
| Prvate Limited Company ’
: i 1
2 Jupiter Aviation Services Fellow 1,530 [Nl 112266 | 23,796
Prvate limited subsidiary | ' ' |
3 Axis Aerospace Technology | Fellow | Nil : MNil 1,530 ‘ 1,530
: Limited subsiciary

There are no micros, small and medium enterprises to whom the company owes any sum which *
are outstanding for more than 45 days as at the balance sheet date. This information as required
to be disclosed under the Micro, Small and Medium Enterprises Development Act 2006 has
been determined to the extent such parties have been identified on the basis of informaton
available to the company and the auditors have relied upon the same

Previous year figures have been reclassified/regrouped wherever necessary to confirm with
current vear figures.




In Rs

As
As ar 3t March
3} SHARE CAPITAL Jlst March 2013 2012
1 1 Equity share capital
110 Autherized
1,000,000 Egquary shares of Ks 10/ - cach (KLARVAE LT 1,060 O3, 0000
( Previous Year 1,000.000 Equiry shascs of Rs 16/ cach)
1,060, 060, 06 1,00, 00, 00
312 Isswed, Subscribed
10000 equity shares of Ra, 100« cach 1, 00,0040 1,000,000
{(Provicus vear 10000 equity shares of Re 10/~ each)
1,00 00 1, (N0, 000
313 Paid up
10,000 cquity shares of Ra 10/- each 1,001,000 1000, 0
Provious year 10,000 equity shages of Re. 10/~ cach)
Total equity share capital 1, (M0, (00 1,160, 0H
1.2 Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting period
Equity shares As at et March 2003 As at 3lst March 2012
Mo, of Shares Amoung Mo, of Shares Amount
At the begnnning of the penod 10,00 1.0, 1K) IR E 106,000
Lssued dunng the perd .
Dutstandmyg at the end of the period 10,000 1,000,000 10,000 1,040,000
33 Sharcs held by holding / ulumate halding company and/or their subsidianies / associses
' Particulars 3let March 2003 Jlst March
Indian Acro Ventures Peovate Lad 9,900 9,500
000 4,5
14 Derails of sharcholders holding more than 5% shares in the company
As at 3st March 2013 As at 31st March 2012
Percentage Percentage
M. af Sh Nu. of 5h :
Particulars = o Halding S Holding
Indtan Aer Venteres Pavate Lad 0. 5HH) 99 o el )
et 9,900 9 9,00 »




INDIA AVIATION TRAINING INSTITUTE PYT LTD
Maotes to the financial statements for the year ended 31.3.2013 (Cont'd)

4 RESERVES AND SURPLUS

In Rs

As at
Msr March 2013

As ar
3sr March 2012

41 Reserves

411 Share Premmoom Acooun

4.2 Surplus
Balance as per the bar Anancl srarcmonis (2LIBI53 {204,698
A
Profit/ (Loss) for the vear {10,547 (13,455:
[oss-
Clasing Surphss .., Balance i Statement of Profie sad Loss {2,28,700) (2,18,153)
Total reserves and surphas (2,28, T00) {2,18,153)
n Rs
As at Axal
5 OTHER LONG TERM LIABILITIES Fise Murch 20013 ¥is¢ March 2012
51 P'mde pavabdes (refer note 2.4.1) BOT 138 2T o8 M2
Total other long term liabikiues 18,0738 21.93,342
As As an

6 TRADE PAYABLES

Jist March 2003

st March 2012

1

6.1 Trade payables 11399 it 048
Total rrade payables 13,399 Ja 648
As at As at
7 COMMITMENTS AND CONTINGENCIES 3zt March 2003 3st March 2012

Tovtal Commitments and Comingencies




INDILA AVIATION TRAINING INSTITUTE PYI LTD

Motes o the financial statements for the year ended 31.3,2013 (Cont'd)

In Rs
As at As at
8 OTHER INCOME 3=t March 2013 e March 2012
81  Mocellanoous micoenc
Excess proveason created woten back 2219 1,545
Tatal other incinne 1.545
As al As a1
% OTHER EXPENSES 3lst March 2013 st March 20012
9.1 Rares & ranes 1530
1,530 -
Payment 1o Auditors
Ax anditor
9.2 Swanutory Awdn Fecsjrefere mote % 2.1 11.23% 1 5,000
11,23 15, 000
Total other expenses 12,766 15,30
921 Notes
Statutory st fees 10,000 15,0080
Serescr Iy 1.2% -
11,2% 15,000
As ot As an
10 EARNINGS PER SHARE (EPS} 3t March 2013 31si March 2012
10t Profic after tas annbutabde mo oquiny shases (in Bs {10,547} {13,455
1.2 Weghited average sumber of siheres outstanding 10,000 100D
103 Nowunal value of shares {in Rs) 10 10
104 Basic end dihuted caenmg pee share (s B {1.05) (1.35)

The notes refromed e above foom an mitegral part of the faancel siatements

As per our report attached
for T. Velupiliai & Co.

Membership Number: [D203058)

Bangalore
Date; 03092013

T

| A —
TR o ﬂ\ﬁ.] LA
~# N.E Viaya Reghawn R Karthike
Derecior Dhirector



